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MICROSOFT EARNINGS: OUTSTANDING RESULTS

Microsoft ($MSFT) delivered revenues of $41.7 billion vs. consensus $40.85 billion, and adjusted
EPS of $1.95 vs. consensus $1.78. The company also impressed with above-consensus guidance for
fiscal fourth quarter.
As usual, Microsoft delivered strong results across the board, without one part of the business lifting
extra weight to compensate for weakness somewhere else. Consistency has been a byproduct of
Microsoft’s balanced business model across cloud, business application software,
personal computing and more.
Unfortunately for Microsoft investors, delivering an earnings smasher did not mean much for share
price. The stock fell as much as 4% in after-hours trading, and $MSFT failed to reach $2 trillion in
market cap.
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APPLE EARNINGS: NO WEAKNESS TO BE FOUND
The Cupertino company posted impressive revenue growth of 54% and EPS of $1.40 that lavishly
beat consensus of $0.98.
Apple ($AAPL) presented outstanding fiscal second quarter numbers. There was not material
weakness to be found anywhere. All product and geographic segments were up year-over-year by at
the very least 24%, and by as high as 94%.
Clearly, Apple benefited from the stay-at-home trends, a byproduct of the 2020 pandemic, pushing
iPad, Mac, iPhone and Services sales higher. Also, the delayed timing of the iPhone 12 release served
as somewhat of a tailwind.
The stock ended earnings day down -0.6% during the regular session and up +2.2% in after-hours
trading, for a net gain of about 150 basis points over the S&P 500. But any early sign of share price
support dissipated later in the week.
Much of the growth last year was fueled in unexpected places. Apple saw record demand for Mac
computers and an 11% rise in iPad tablet sales. That growth continued in the March period. On
Wednesday, Apple said Mac sales rose 70% to $9.1 billion and iPads increased 79% to $7.8 billion.
That beat analyst expectations for increases of 27% and 29%, respectively.
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AMAZON EARNINGS: AWS BULL
The e-commerce and cloud giant posted impressive revenues of $108.5 billion. EPS of $15.79
lavishly beat consensus of $9.64 and more than tripled year-over-year. Amazon stock ($AMZN) ended
the day slightly higher during the regular session and up another +3% in after-hours trading.
Strength in AWS was probably the highlight, at a growth rate of 32% that very easily beat consensus
by a good 10 percentage points, plus solid margins of over 30%.
This is probably the key reason why Amazon stock climbed in after hours, even after shares had
spiked 13% in the previous month alone. The market tends to pay remarkably close attention to the
growth pace in the cloud business.
During the first quarter, Amazon’s core online stores business saw its net sales grow 44% to
$52.9 billion compared to $36.65 billion in the year-ago quarter. Outside of e-commerce, Amazon
Web
Services’ net sales grew 32% from a year ago to $13.5 billion.
Amazon’s guidance for the second quarter implies that it expects the momentum to continue, which
should help allay investor fears that business could slow in a post-pandemic environment.
The company expects to post revenue between $110 billion and $116 billion, surpassing Wall Street’s
projection of $108.6 billion.
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NVIDIA STOCK GROWTH
Nvidia stock broke out from a cup base on April 13, racing up for a few weeks to clear the 615 buy
point. Two days later it reached 648.57, but then began to pull back. Over the past two weeks, NVDA
stock has been trading above or below the buy point, closing Friday at 600.38. But it’s also been
finding support just above a rising 21-day line.
Now Nvidia appears to have a high handle, with a 648.67 entry. Investors could still use 615 as an
entry. Another option is to draw a short trend line from the April 15 peak. That would provide an entry
close to the original 615 entry.
For the most recent quarter, Nvidia was expected to post earnings of $2.80 per share, but it reported
$3.10 per share instead, representing a surprise of 10.71%. For the previous quarter, the consensus
estimate was $2.57 per share, while it actually produced $2.91 per share, a surprise of 13.23%.
Nvidia earnings growth is stellar, with revenue gains accelerating for the last three quarters, to 61% in
the latest period. Nvidia is due to report again in late May.
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